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Effect of Applying International Financial Reprting Standards No.
(Y°¢) on Earning Management
Prepared by: Shoroq Ahmad Rashed Al-Abass

Suprvised by: Dr Abdelrahman Khaled El-Dalabeh
Abstract

This study aimed to examind the effect of the application of the
International Financial Reporting Standard No. Y© on earning management
in public shareholding industrial companies listed on the Amman Stock
Exchange (ASE), and in more detail to verify the effect of the application
of the requirements (recognition, measurement and disclosure) of IFRS Y©
on earning management Represented by discretionary accruals. To achieve
the objectives of this study, the researcher analyzed the financial statements
of industrial companies listed on the ASE during the period (Y +A-Y V),
while the sample of the study included () ¢) companies from the sectors:
extraction and mining industries, engineering and construction industries,
where the dependent variable of the discretionary accruals was measured
using the modified Jones model. In order to measure independent variables,
the researcher designed a questionnaire that included three parts related to:
requirements (recognition, measurement, disclosure). (Y °¢) Questionnaires
were distributed on a sample of four categories (Financial manager, internal
auditor, accountant, and head of Accounting department) in the sample
companies, the study was recovered () ¢V), and was valid for analysis () ¢+)
. Multiple regression analysis was used to test study hypotheses. The results
of the study showed a negative effect of both the recognition and
measurement requirements of the IFRS ‘e standard on earning
management in public shareholding industrial companies listed on the
ASE, in addition to the fact that there is no effect on the disclosure
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requirements of the IFRSYe standard on earning management. The
researcher recommended a set of recommendations, most notably:
Encourage the public shareholding industrial companies listed on the ASE
to comply with the disclosure requirements of the financial reporting
standard IFRS Y °.

Keywords: IFRS )¢, Earning Management, public shareholding industrial
companies.
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